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SUBJECT: FINANCIAL ASSISTANCE FOR PORTUGAL 

REF: A) TOKYO 9159 
B) STATE 142564 

1 . SUMMARY: JAPAN SAYS IT IS CONSIDERING YEN EQUIVALENT OF 
$75 MIL IN LOANS FOR FINANCIAL ASSISTANCE TO PORTUGAL, OF 
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WHICH YEN EQUIVALENT OF $50 MIL WOULD BE UNTIED. JAPAN EXPORT- 
IMPORT BANK WOULD PROVIDE YEN EQUIVALENT OF $25 MIL AS DIRECT 
LOAN AND REMAINDER WOULD BE LOAN BY COMMERCIAL BANKS WITH 
EXPORT-IMPORT BANK GUARANTEE. END SUMMARY. 

2. ECONOMIC MINISTER AND FINATT CALLED ON YAMAGUCHI (OVERSEAS 
PRIVATE INVESTMENT DIVISION, INTERNATIONAL FINANCE BUREAU, 
MINISTRY OF FINANCE) (AT HIS REQUEST) TO HEAR JAPAN S RESPONSE 
TO REQUEST FOR BALANCE OF PAYMENTS ASSISTANCE FOR PORTUGAL. 
YAMAGUCHI SAID JAPAN IS NOW CONSIDERING SYNDICATED LOAN BY JAPAN 
EXPORT-IMPORT BANK AND PRIVATE BANKS (WITH EXIM GUARANTEE) IN 
YEN EQUIVALENT OF $75 MIL. OF THIS WHOLE AMOUNT, HE SAID, YEN 
EQUIVALENT OF $50 MIL WOULD BE LOANS BY MAJOR COMMERCIAL BANKS 
GUARANTEED BY JAPAN EXPORT-IMPORT BANK. WITH REMAINDER OF THE 
AMOUNT THEY ARE CONSIDERING EXPORT-IMPORT BANK LOAN RESTRICTED 
TO FINANCING IMPORTS OF CAPITAL GOODS. WITH RESPECT TO UNTYING 

OF ASSISTANCE, HE SAID THAT OF WHOLE AMOUNT, YEN EQUIVALENT OF 
$50 MIL WOULD BE IN UNTIED ASSISTANCE WITH REMAINDER TIED. 

3. YAMAGUCHI EMPHASIZED THAT JAPAN IS CONSIDERING THIS LOAN 
PACKAGE BUT CANNOT FORMALLY COMMIT ITSELF NOW TO ITS COMPLETION. 
COMMERCIAL BANKS HAVE NOT YET AGREED TO PROVIDE YEN EQUIVALENT 
OF $50 MIL AND WOULD NOT AGREE TO THIS WITHOUT EXPORT-IMPORT 
BANK GUARANTEE. FORMULA OF GUARANTEE BEING CONSIDERED IS, 

SAID YAMAGUCHI, NEW AND REQUIRES LEGAL INTERPRETATION BEFORE 
LOAN AGREEMENT COULD BE CONCLUDED. 
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4. ALTHOUGH YEN EQUIVALENT OF $25 MIL IN DIRECT EXPORT IMPORT 
BANK LOAN IS TO BE ONLY FOR CAPITAL GOODS, YAMAGUCHI SAID IN 
RESPONSE TO QUESTION THAT JAPAN WOULD RECONSIDER THAT ASPECT OF 
THE LOAN AGREEMENT IF EVENTS SHOWED THAT THAT PORTION OF LOAN 
WAS NOT EFFECTIVELY BEING UTILIZED DUE TO SUCH A RESTRICTION. 

5. YAMAGUCHI SAID JAPAN WAS CONCERNED THAT AMOUNTS IT AND SOME 
SMALLER CONTRIBUTORS WERE EXPECTED TO CONTRIBUTE HAD BEEN 
INCREASED WHEREAS U.S. AND GERMAN SOURCES WERE REPORTEDLY THE 
SAME AS WHEN LOAN WAS TO BE FOR 12-15 MONTH PERIOD. WHILE 
RECOGNIZING THAT THIS MAY REFLECT U.S. CONGRESSIONAL PROCEDURE 
FOR BUDGET CONSIDERATION, HE SAID JAPAN WOULD ASK FOR CLARIFI- 
CATION REGARDING THIS AT PARIS LUNCHEON (REF B). 

6. EMBASSY BELIEVES THAT WHILE SOME PART OF JAPANESE PACKAGE 
WILL HAVE TO BE TIED, FURTHER U.S. URGING MAY INCREASE SHARE 
OF LOAN THAT IS UNTIED. 

MANSFIELD 
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